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PROPERTY WITHIN SUCH DISTRICTS. PROPERTY OWNERS IN SUCH
DISTRICTS MAY BE PLACED AT RISK FOR INCREASED MILL LEVIES
AND EXCESSIVE TAX BURDENS TO SUPPORT THE SERVICING OF SUCH
DEBT WHERE CIRCUMSTANCES ARISE RESULTING IN THE INABILITY
OF SUCH A DISTRICT TO DISCHARGE SUCH INDEBTEDNESS WITHOUT
SUCH AN INCREASE IN MILL LEVIES. BYER SHOULD INVESTIGATE THE
DEBT FINANCING REQUIREMENTS OF THE AUTHORIZED GENERAL
OBLIGATION INDEBTEDNESS OF SUCH DISTRICTS, EXISTING MILL
LEVIES OF SUCH DISTRICT SERVICING SUCH INDEBTEDNESS, AND THE
POTENTIAL FOR AN INCREASE IN SUCH MILL LEVIES.

Section 15.2 Exemption from Colorado Common Interest Ownership Act.
NOTWITHSTANDING ANY OTHER PROVISION CONTAINED IN THIS DECLARATION, THE
ANNUAL AVERAGE COMMON EXPENSE LIABILITY OF EACH LOT, EXCLUSIVE OF
OPTIONAL USER FEES AND INSURANCE PREMIUMS PAID BY THE ASSOCIATION, MAY
NOT EXCEED THE LIMITATION PROVIDED FOR IN C.R.S. SECTION 38-33.3-116(2) AND (3).
THEREFORE, THE COMMUNITY AREA IS ONLY SUBJECT TO THE PROVISIONS OF C.R.S.
SECTIONS 38-33.11-105, 38-33.3-106 AND 38-33.3-107 AND IS EXEMPT FROM ALL OTHER
PROVISIONS OF CCIOA.

Section 15.3 Water. Each Owner acknowledges that each Lot within the Community Area will
require the installation and applicable governmental approval of a domestic water well for water service
to the Dwelling Unit. Each Owner must obtain a permit for their water well from the Colorado State
Engineer. In addition to all applicable governmental requirements, each well, and the use, operation and
maintenance thereof, will be required to comply with the water restrictions and requirements contained
in this Declaration. Each Owner is responsible for ensuring compliance with all governmental
restrictions and requirements related to such water wells and septic systems.

(a) All wells must be constructed in the Denver Aquifer or the Arapahoe Aquifer under
Colorado Ground Water Determination Nos. 516-BD and 517-BD with annual withdrawal limitation to
0.50 acre feet per lot. The annual withdrawal for residential use of 0.50 acre feet per lot is subject to the
following uses: 0.30 acre feet for household uses; 0.20 acre feet for a maximum of 3,500 square feet of
'awl/area and/or 2,700 square feet of lawn irrigation plus a maximum of 4 horses. No Lot may contain
more than 3,500 square feet which will be irrigated by the Lot's domestic well, regardless of the use
thereof, including, without limitation, all gardens, flower beds, vegetated walkways, lawns and water
landscape features of every kind. Each Owner hereby acknowledges that all connections for water within
a Lot shall be required to be located after the water meter to ensure complete and accurate measuring of
water usage. Such connections include, without limitations, all connections for exterior water hoses,
sprinklers and other outside water use. The Association shall have the authority to require each Owner to
locate such connection on his landscape plan and shall have the right to enter each Lot from time to time
to inspect such connections.

(b) Water in the Denver Basin Aquifers is allocated based on a 100 year aquifer life.
However, for El Paso County planning purposes, water in the Denver Basin Aquifers is evaluated based
on a 300 year aquifer life. Applicants, the Association, and all future owners in the Community Area
should be aware that the economic life of a water supply based on wells in a given Denver Basin Aquifer
may be less than either the 100 years or 300 years indicated due to anticipated water level declines.
Furthermore, the water supply plan should not rely solely upon non-renewable aquifers. Alternative
renewable water resources should be acquired and incorporated in a permanent water supply plan that
provides future generations with a water supply.
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(c) A totalizing flow meter must be installed on wells and maintained in good working order.
Permanent records of all diversions must be maintained by the well Owner (collected at least annually)
and submitted to the Upper Black Squirrel Creek Groundwater Management District or the Ground Water
Commission upon request. Diversion of water is limited to a maximum of 0.50 acre feet per year per lot.

(d) Water rights in the Denver and Arapahoe Aquifers shall be conveyed by deed upon each
conveyance of a Lot, as follows: 150 acre feet per Lot (0.50 acre feet per year for 300 years). Each Owner
acknowledges that they are required to convey such water rights at time of conveyance of their Lot.

(e) Lots 1 through 6 of The Reserve at Corral Bluffs Subdivision Filing No.2 may
withdraw water from either the Denver Aquifer or the Arapahoe Aquifer. Ten of The Reserve at Corral
Bluffs Lots to be platted in later filings will be limited to withdrawing water from the Arapahoe Aquifer
only.

(f) Disclosure. Each Owner hereby acknowledges that State Engineer's following
admonition: "Water in the Denver Basin Aquifer is allocated based on a 100 year life; however, for El
Paso County planning purposes, water in the Denver Basin Aquifer is evaluated based on a 300 year
aquifer life. Declarant, the Association and all Lot Owners within the Community Area should be aware
that the economic life of a water supply based on wells in a given Denver Basin aquifer, including the
Laramie — Fox Hill Aquifer and the Dawson Aquifer, may be less than either the 100 years or 300 years
indicated due to anticipated water level declines. Furthermore, the water supply plan should not rely
solely upon non-renewable aquifers. Alternatively renewable water resources should be acquired and
incorporated in a permanent water supply plan that provides future generations with a water supply.
Declarant, its successors, assigns and grantees, shall ensure requirements of Colorado Ground Water
Commission Determination of Water Rights Nos. 516-BD and 517-BD are met, including that at least 4%
of the amount of water withdrawn annually must be returned to the uppermost aquifer in the vicinity of
the permitted point or point of withdrawal.”

Section 15.4 Septic System. Each Owner hereby acknowledges that the Lots within the
Community Area will require the installation and applicable governmental approval of septic systems for
sanitary sewer purposes. The County Health Department must approve each system. In some cases, the
County Health Department may require a specially designed system prior to permit approval. In addition
to all applicable governmental requirements, each such septic system shall comply with the provisions of
this Article 15. No sanitary or septic facility shall be constructed so as to interfere with the water supply
of any adjoining property.

Each Lot must have a non-evaporative septic tank and leach field domestic effluent system duly
approved by the City-County Health Department of El Paso County. If a non-evaporative system is
disapproved by the City-County Health Department of El Paso County, Colorado, the applicable Lot
Owner shall apply to the Association to install an evaporative septic system with the Lot, and the
Association shall grant such permission for the installation of an evaporative septic system; however, such
approval and use of evaporative septic systems shall not compromise the Association’s responsibility to
replace annual well withdrawals pursuant to Determination of Water Rights No. 516-BD and 517-BD.

All references in this Declaration to non-evaporative septic systems shall be deemed to include
evaporative septic systems which have been approved by the Association. No sanitary or septic facility
shall be constructed so as to interfere with the water supply of any adjoining property.

Section 15.5 Enforcement Compliance. Each Owner hereby acknowledges that, although
Declarant and the Association will have the authority to administer and enforce the governmental
restrictions regarding the water and sanitary sewer facilities, each Owner is solely responsible for ensuring
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compliance with all governmental restrictions and requirements related to such Owner’s water and sanitary
sewer facilities, including meter readings, and the Declarant and the Association shall not have any liability
or responsibility for same.

Section 15.6 Natural Gas. Each Owner acknowledges that the Community Area is not serviced
by natural gas utility provider. Each Lot will be required to have individual tanks to provide any necessary
natural gas to such Lots. All tanks shall be installed in accordance with all applicable governmental
regulations, and all tanks shall be located to the side or rear of the Dwelling Unit and shall be screened
from the view of neighboring Lots and streets.

Section 15.7 Perpetual Easement. Declarant hereby creates and reserves unto Declarant and the
Association, and to governmental authorities over the water wells, water meters, septic systems, and
natural gas tanks a perpetual easement over and across each Lot for the purpose of inspecting each Lot for
compliance with all of the rules, requirements and restrictions contained this Article 15; and to read water
meters.

[Remainder of page intentionally left blank]
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DECLARANT:

Corral Ranches Development Co., Inc.,
A Colorado corporation

By: ___________________________________

Title: __________________________________

STATE OF COLORADO )
)ss.

COUNTY OF EL PASO )

The foregoing instrument was acknowledged before me this ______________________________
by ________________________________________ as ________________________ of Corral Ranches
Development Co., Inc., a Colorado corporation.

Witness my hand and official seal.

My commission expires:

__________________________________
Notary Public



105318368_2

Page 51

Exhibit A
Lots 1 thru 6, Filing No. 2, The Reserve at Corral Bluffs Subdivision


